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OATH OR AFFIRMATION

Kelly Pratas swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Kuykendall Schneider Inc
________ as

of December 31 20__10 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Notary PubIl

This report contains check all applicable boxes
El Facing Page
El Statement of Financial Condition

El Statement of Income Loss
El Statement of Changes in Financial Condition

El Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

El Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

El Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

El An Oath or Affirmation

copy of the SIPC Supplemental Report

El report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

SHARON LANGFORD

..a Notary Public State of Texas

My Commission Expires It

AprIl19 2014

/-.-- psfl
l4

Title

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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Lewis Kaufman Co P.C

CERTIFIED PUBLIC ACCOUNTANTS SHAREHOLDERS ASSOCIATES

Martin Lewis CPA Karen Allen2308 West 5th Street
RandyJ Kaufman CPA PaulArmstrong

Plainview Texas 79072 ThadReid CPA Gay Chrisman

Lea Stukey CPA Andrea DeLeon

Lori Gattis CPA Brenda Diego
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Jack Hysinger

Cassie McLain

FlorindaMendoza Champion

Sunny Parker CPA

Kuykendall Schneider Inc
Board of Directors
3405 22ND St Suite 202

Lubbock Texas 79410

INDEPENDENT AUD ITORS REPORT

We have audited the accompanying balance sheets of Kuykendall Schneider
Inc as of December 31 2010 and 2009 and the related statements of

operations change in stockholders equity and cash flows for the years
then ended These financial statements are the responsibility of the
Companys management Our responsibility is to express an opinion on these
financial statements based on our audits

We conducted our audits in accordance with auditing standards generally
accepted in the United States of America Those standards require that we

plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement An audit includes
examining on test basis evidence supporting the amounts and disclosures
in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as
well as evaluating the overall financial statement presentation We
believe that our audits provide reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly
in all material respects the financial position of Kuykendall Schneider
Inc as of December 31 2010 and 2009 and the results of its operations
and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America

Our audits were conducted for the purpose of forming an opinion on tfie

basic financial statements taken as whole The information contained in
Schedule is presented for purposes of additional analysis and is not
required part of the basic financial statements but is supplementary
information required by Rule 17a-5 of the Securities and Exchange
Commission Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and in our opinion
is fairly stated in all material respects in relation to the basic
financial statements taken as whole

Lewis Kaufman P.C
Plainview Texas

January 18 2011

806-293-4287 Fax 806293-7674 WWW.CPAONTHEWEB.COM



SECTION II

FINANCIAL STATEMENTS



Exhibit

KUYIPJNDALL SCRNEIDER INC

BALANCE SHEETS
December 31 2010 and 2009

2010 2009
ASSETS

Cash in Bank 37107 59682

Receivables
Broker or Dealer 67284 47115

Deposits and Other Assets Net 6320 5114

TOTAL ASSETS $110711 111911

LIABILITIES AND STOCKBOLDERS EQUITY

Liabilities
Accounts Payable and Accrued Expenses 40323 41678

Stockholders Equity
Common Stock $10 par Authorized

500000 Shares Issued 670 6700 6700

Retained Earnings 63688 63533

70388 70233

TOTAL LIABILITIES AND STOCKHOLDERS
EQUITY $110711 111

The accompanying notes are an integral part of

these financial statements



KUYKENDALII SCHNEIDER INC

Exhibit

STATE4ENTS OF OPERATIONS
For the Years Ended December 31 2010 and 2009

REVENUE
Commissions
Interest Income

664 673 596402

EXPENSES

Employee Compensation
Commissions
Occupancy and Furniture Rental
Taxes Other than Income
Other Operating Expense

76888
461673
21392
26294
78 271

664518

85352
377 984

22070
26549
84877

597780

Earnings per Share of

Common Stock .23 06

The accompanying notes are an integral part of

these financial statements

2010

$664347
326

2009

595 941

461

Net Income Loss 155 1378



Exhibit

KUYKENDALL SCHNEIDER INC

STATEMENTS OF CHANGE IN STOCKHOLDERS EQUITY
For the Years Ended December 31 2010 and 2009

Common Retained
Stock Earnings

Balance December 31 2008 6700 64911

Net Loss Year Ended
December 31 2009 1378

Balance December 31 2009 6700 63533

Net Income Year Ended
December 31 2010 155

Balance Dedember 31 2010 6700 63688

The accompanying notes are an integral part of

these financial statements



Exhibit

ICUYKEJNDALL SCHNEIDER INC

STATEMENTS OF CASH FLOWS
or the Years Ended December 31 2010 and 2009

2010 2009

Cash Flows from Operating Activities
Net Income Loss 155 1378
Adjustments to Reconcile Net Income

to Net Cash
Change in Assets and Liabilities

Increase Decrease in Receivables 20169 10125
Increase Decrease in Deposits and

Other Assets 1206 334
Decrease Increase in Liabilities 1355 3296

Net Decrease in Cash 22575 8541

Cash and Cash Equivalents at Beginning
of Year 59682 68223

Cash and Cash Equivalents at End of
Year 37107 59682

The accompanying notes are an integral part of

these financial statements



Exhibit

KtYYICENDALL SCHNEIDER INC

NOTES TO FINANCIAL STATEMENTS
For the Years Ended December 31 2010 and 2009

NOTE SUNMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES

Kuykendall Schneider Inc the Company had contract
with Northeast Securities Inc to act as an intermediary
for the Company Northeast Securities Inc arranged for
execution and settlement of orders for customers of the

Company and RBC Dam Correspondent Services division of

RBC Dam Rauscher cleared those transactions Northeast
Securities Inc provided services required by
broker/dealers concerning securities trades and accounts
The contract with Northeast Securities Inc ended and the

Company entered into contract with First Southwest Company
on June 2010 to provide clearing services and to maintain
cash margin option or other accounts for the Company or
customers of the Company

No separation of assets and liabilities as between current
and noncurrent is made since for brokerage such
distinction has little meaning and requires arbitrary
decisions Such practice is generally accepted in the

industry

Securities transactions and the related commission revenue
are recorded on trade date basis

The Company has elected self-insurance as to certain risks
Any losses are recorded when determinable No losses were
recorded during the years ending December 31 2010 and 2009

For purposes of the statement of cash flows the Company
considers all highly liquid debt instruments with maturity
of three months or less to be cash equivalents

The preparation of financial statements in conformity with

generally accepted accounting principles requires management
to make estimates and assumptions that affect certain

reported amounts and disclosures Accordingly actual
results could differ from those estimates

NOTE FEDERAL INCOME TAX

The Company has elected to be taxed as an corporation
Gains and losses are included in the personal income tax
returns of the stockholders and taxed depending on their

personal tax strategies Accordingly the Company has no

provision for current or deferred income taxes



Exhibit

KUYKFJNDALL SCHNEIDER INC

NOTES TO FINANCIAL STATEMENTS Page
For the Years Ended December 31 2010 and 2009

NOTE FEDERAL INCOME TAX Continued

There are also no uncertain tax positions that must be
disclosed in accordance with Financial Accounting Standards
Board Interpretation No 48

NOTE COMMITMENT AND CONTINGENT LIABILITIES

The Company had health and accident plan covering eligible
employees Such plan calls for the Company to reimburse
allowable medical expenses subject to limit of $2500 per
employee per plan year The plan also specifies that each

employee pay 25% of the allowable medical expenses Expense
for the year ended December 31 2009 and was $1391 and is

included in Other Operating Expense This plan was replaced
in 2009 with Health Savings Account The Company
contributed $4482 toward the Health Savings Account in

2010

NOTE RESTRICTIONS OF RETAINED EARNINGS

Pursuant to net capital provisions of various regulatory
agencies the Company is required to maintain certain
minimum net capital as defined under such provisions Such
rules may effectively restrict the payment of dividends

NOTE SUBSEQUENT EVENTS

Subsequent events were evaluated through February 21 2011
which is the date the financial statements were available to

be issued There were no events required to be disclosed
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Schedule

KUYKENDALL SCHNEIDER INC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1
December 3. 2010

Stockholders Equity Qualified $70388

Non-allowable Assets 26351

NET CAPITAL 44037

Minimum 1et Capital Required 2/3% of

Aggregate Indebtedness 2702

Minimum Dollar Net Capital Requirement 5000

Net Capital Requirement Greater of or 5000

Excess Net Capital 39037

Net Capital less 120% of Minimum Capital
Requirement $38037

Kuykendall Schneider Inc is exempt from the Determination of
Reserve Requirements pursuant to Rule 15c3-3 under paragraphii
Kuykendall Schneider Inc does not have any liabilities
subordinated to claims of general creditors

No material differences were noted between the audited financial
statements and the December 31 2010 Part hA FOCUS report filing
of KuykePdall Schneider Inc with respect to the Computation of

Net Capital under Rule 15c3-1
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Lewis Kaufman Co P.C

CERTIFIED PuBLIc ACCOUNTANTS SHAREHOLDERS ASSOCIATES

Martin Lewis CPA Karen Allen

2308 West 5th Street
RandyJ Kmfinan CPA PaulArmstrong

Plainview Texas 79072 Thad Reid CPA Gay Chrisman

Lea Stukey CPA Andrea DeLeon

Lan GaWs CPA Brenda Diego

Lorena F/ores

Brenda Garza

Freeda Henderson

Jack Hysinger

CassieMcLaj

Florinda Mendoza Champion

Sunny Parker CPA

Kuykendall Schneider Inc
Board of Directors
3405 22 St Suite 202

Lubbock Texas 79410

We have audited the financial statements of Kuykendall Schneider
Inc for the years ended December 31 2010 and 2009 and have issued
our opinion dated January 18 2011 As part of our audit we
reviewed and tested the Companys system of internal control
including the accounting system procedures for safeguarding
securities and the practice and procedures employed quarterly in

accounting for securities and resolving securities differences as

required by Rule 17a-13 to the extent we considered necessary to
evaluate the system as required by generally accepted auditing
standards Under these standards the purpose of such evaluation is
to establish basis for reliance thereon in determining the nature
timing and extent of other auditing procedures that are necessary
for expressing an opinion on the financial statements

The objective of internal control is to provide reasonable but not
absolute assurance as to the safeguarding of assets against loss
from unauthorized use or disposition and the reliability of financial
records for preparing financial statements and maintaining
accountability for assets The concept of reasonable assurance
recognizes that the cost of system of internal control should not
exceed the benefits derived and also recognizes that the evaluation
of these factors necessarily requires estimates and judgments by
management

There are inherent limitations that should be recognized in

considering the potential effectiveness of any system of internal
control In the performance of most control procedures errors can
result from misunderstanding of instructions mistakes of judgment
carelessness or other personal factors Control procedures whose
effectiveness depends upon the segregation of duties can be
circumvented by collusion Similarly control procedures can be
circumvented intentionally by management with respect either to the
execution and recording of transactions or with respect to the
estimates and judgments required in the preparation of financial
statements Further projection of any evaluation of internal

806-293-4287 Fax 806-293-7674 WWW.CPAONTHEWEB.COM



Kukendall Schneider Inc
Page

control to future periods is subject to the risk that the procedures
may become inadequate because of changes in conditions and that the
degree of compliance with the procedures may deteriorate

Our study and evaluation of the Companys system of internal control
including the accounting system procedures for safeguarding
securities and the practice and the procedures employed quarterly in

accounting for securities and resolving securities differences as

required by Rule 17a13 for the years ended December 31 2010 and
2009 which was made for the purpose set forth in the first paragraph
above would not necessarily disclose all weaknesses in the system
Our study and evaluation disclosed no conditions that we believe to
be material inadequacies as defined in paragraph of Rule 17a-

We wish to thank your staff for the courtesy and cooperation extended
our representative during the course of the audit

o.I
Le is Kaufm Co P.C
Plainview Texas

January 18 2011
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Lewis Kaufman Co P.C

CERTIIIED PUBLIC ACCOUNTANTS SHAREHOLDERS ASSOCIATES

Martin LewL CPA KarenAllen
L.JVo vveS JUL flreeL

RandyJ Kaufman CPA Pan/Armstrong

Plainview Texas 79072 Thad Reid CPA Gay Chrisman

Lea Stukey CPA Andrea DeLeon

Len Gattis CPA Brenda Diego

Lorena Flores

Brenda Garza

Kuykendall Schneider Inc Freeda Henderson

Board of Directors
Jack

JUlysinger

Casse McLazn

3405 22 St Ste 202 FlorinclaMendoza Champion

Lubbock TX 79410 Sunnji Parker CPA

INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITYS SIPC ASSESSMENT

RECONCILIATION

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule

of Assessment and Payments General Assessment Reconciliation Form SIPC-7 to the

Securities Investor Protection Corporation SIPC for the Year Ended December 31
2010 which were agreed to by Kuykendall Schneider Inc and the Securities and

Exchange Commission Financial Industry Regulatory Authority Inc.and SIPC solely to

assist you and the other specified parties in evaluating Kuykendall Schneider Inc.s

compliance with the applicable instruction of the General Assessment Reconciliation

Form SIPC-7 Kuykendall Schneider Inc.s management is responsible for the

Kuykendall Schneider Inc.s compliance with those requirements This agreed-upon

procedures engagement was conducted in accordance with attestation standards

established by the American Institute of Certified Public Accountants The sufficiency of

these procedures is solely the responsibility of those parties specified in this report

Consequently we make no representation regarding the sufficiency of the procedures

described below either for the purpose of which report has been requested or for any

other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payment in Form SIPC-7 with respective cash

disbursement records entries in client bank statement noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended

December 31 2010 as applicable with the amounts repoi-ted in Form SllC-7 for the

year ended December 31 2010 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules

and working papers provided by Kuykendall Schneider Inc noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and

in the related schedules supporting the adjustments noting no differences

806-293-4287 Fax 806-293-7674 WWW.CPAONTHEWEB.COM



Kuykendall Schneider Inc

Page

Compared the amount of any overpayment applied to the current assessment with

the Form SIPC-7 on which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which

would be the expression of an opinion on compliance Accordingly we do not express

such an opinion Had we performed additional procedures other matters might have

come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed

above and is not intended to be and should not be used by anyone other than these

specified parties

Plainview Texas

January 18 2011



uui.ii VLlUI 1FO1ECI1ON CORPORATION
P.O Box 92185 Washington DC 20090-2185

202-371-8300

General Assessment Reconciliation

For lical year endedDecember 31 20i_
Read car9fully he instructions in yur Working Copy betore completing this Fora

SlPC7

7110

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YgAR ENDIS

Name of Member address Designated Examfriing Authority 1934 Act ragistradon no- and mqth ifl which fi3cal yaar ends for

purposes of the audit
requirement SEC Rule 17a-5

General Assessment ttrn 2e tram page

Less payment nada with SIPC-B filed exclude interest

.ie19 2O10
Dale Paid

Less prior overpayment applied

Ass smenbaaoce due or overpaymnI

Note II any of the information shown the mailing lab
requires correction please emaiI any COrrection to

form@sipc.org and so indicate on the form filed

Name and teIphoe number pe.ron to conta4t

Jespecting this form

Miles Matthew orn 806793-2525

Interest computed on lafe p.aymen see instruction for _.dys at 20% per annum

Total assessment balance and interest due or overpayment carried torward

WITH THIS FORM
Check enclosed payable to SIPC
Total must be same as alove

Overpayment carried forward 106 74

Subsidiaries and predecessors included in this form give name a1d 1934 Act registration number

The SIPC member ubmltting this farm and the

person by whom it is executed represent thereby

that all information contained herein is truC orrect

arcI complete

LJ aes ____________
Postmarked

Calculations _________

Exceptions

Disposition Of eXceptions

Received Revewed

Docurnentaflon _________ Forward Copy

sIpc7

33-REV 7/10

.017809 FtNRA DEC

KUYKENDALL SCHNEIDER INC

340522ND ST STE 20

LUBBOCK TX 79410-1348

2O2O

150.00

PP
.ç4g
$0.00

$$1C1...7

Dated the_ay of 1\

Ku endall Schneider Inc

tAuttcz3 $.itii

President
Te

This foni and the assessment payment is due days after the end of the fiscal year Retain the Working py this forn

for period of not less than years the latesl years in asily accessible place



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No

2a Total revenue FOCUS Un 2/Part IA Line Code 4030

2b Additions

Total revenues Trom the securities bustess at subsidianes exceot roreign suoaries and

predecessors not inciuded aoyGr

Nt loss from principal transactions in sepuitis i.n trang accounts

Net tops frOm principal ransadtins in tornm ties in trdin acOpunts

Interest and dividend expense eduted ip ç-terfliiflirig it Pa

Net iOS$ from management of or participatiqo in the undewriting or i$tribution securities

.6 Expenses other than advertising printing registration fee an legal feqe deduqte in de1erminfng net

prolit
from tanagement of or participation in inderrting or diatibuion of urilos

Net lqss from securities jn ipvestment accounts

Toi additions

.2c Deductions

Revenues from the distribution of shCrea of tegietered open end investm nt company or unit

mvestiven rusr prom the ate Of variable annuities from the bsnoss of Insurance from invesrnent

advisory services rendered to registered investment companies qr Jpurance company eprete
accounts and from trans5ctions in ecirity futures products

Revenues froffl commodity transactions

Commissions flOor rokerae and OlCarance oaid to other SIPC members in connection with

securities trapsactions

Reimbursements for postage in qonpeption with prqy soiicitation

Net gain from securities in investment accountS

100% of OoplmissiOns and markups earned from transactions in certificates pf deposit and

ii Treasury bills bankers aceptances or commercial paper that mature nine m.ontha or less

from issuanp date

Oirect expenses of printing advertising and legal fees inOurred in conneoht Lth other revenue
related to the secüritis business revenue defined by Section lOjL of the Act

Other revenue not ratatl either directfy or nirctiy the 5CcurItes busifless

See Instruction

Total interest and dividend expense FOCUS Line 22IPART tlA Line

ode 4076 plus line 2b4 above but not in excess

of total nterest and divdend income

it 48% of margin interest earned on customers secutilies

accounts 40 of FOCUS tine Code 3960-

Enter the greater 01 line or ii

Total deductIa

$I.Pç Net Ope.ratin.g Revenues

eneral Asseasm 6n1 .8025

Ambunts for the fiscal period

beg inn in gQmr i20

and ending fl 31 20.LO
Eflmjnate cents

._

...._ ...

$6473 2.00

$647372.00

sfl3O2.O0

to page line 2.A



August 2010

NOTC
Your firms SIPC-6 filed for the period January through June 30 2010 was

processed inaccordauce with the amendment to the SIPC Act that became

effective July 23 2010 Piease apply the resulting .ov.erpayi ent toward

future SIPC assessments



PC6

REV6/10

$ECURITES INVESTOR PROTECTION CORPORATION
P.O ox 92185 Washington D.C 20090-2185

202-371-8300

eneraI Assessment Payment Form

For the first halt of the fiscal year ending T1 30 20-10

Read carefully the instructions in your Wor.ing Copy betore compting Uii Form

TO BE FILED BY ALL MEMBERS OF THE SECURITIES INVESTOR PROTECTION CORPORATION
Name of Member address Oesignated Examining Authority i34 Act ragiatralion no apd month in which fisca

year ends tht

purposes of the audit requirement of SEC Rte i7a-

General asseSsment payment for the first half of the fiscal year

item 2.e from page i44ea.4hen 4fnTrrr-

Assessment balance du

Total assessment and interest due

.0 PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above

Note If any ci the vmaton shown on the mailing tat ci

auires correction pleaCe eniail any .corrtionC

.form@sipc.org and so indicat.e on he form filed

Nite ard tetepine nwflber of pŁr$on.to cOntact

res.p.etIpg Thh form

Dates

Calcuiatons

LU
Exceptions

Disposition of ceptions

SPC6
33-REV 6110

017609 FiNRA DEC

KUYKENDALL SCHNEIDER NC

3405 22ND ST STE 22
LIJBOCKTX 794104348

keL

Less prior year overpamem ppUed as rWlted on IPQ7 if ppiioa.le

Interest computed on late payment see instruction for_days at 20% per anmim

OO

Subsidiaries and predecessors included in this iqrm give name and 134 Act registration numbar

150.00 GLti1-

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that all information contathed herein is true correct

and complete

Dated the ....IL...day 2010

This form arid the assessment payment is due 30 days after the end of the first six months of the fiscal year Retain the

Working Copy of this form for period of not le than years the latest years in an easily accessIbte place

Preic3ent

Reviewed

Documentation opy



Item No
Total raven FOCUS Line 10/Part IIA Uni Code 4i33

2b Additions

Total revenues from the securities business of subsidia tes except ioreign subsidaries ad
predecessors not included above.

Net toss from principal transacUos in our es fri trafing accounts

Wet loss fr principal transaUons in cotpmpdite in tiaing ccou.ntC

tnterest and dividend expense deducted in detrminin.g item 2a

Net lcs.s troni management of or articipatiOn in the undeiwriffiig or lstribution at unties

Expenses other than advertstng piinting registration fe and legal fEes dthcted deeritdning et

prplit from man.gement of participation in underwtiting Or 8istribUon of

loss from cunitiec in investment aocot/nis

Total addition.s

2c Deductions

Revenues from the distrthution of shares of registered apei end rnvestment company or unit

investment trust from the sale of variable annuities from the busihess of rnsurance tram

investment advisory servces rendered to recistered investrient companies or insurance company

separate accounts and from Wansactions in security ftutes prodcts

Revenues from commodity trnsacji0tls.

.Comniissions floor brokerag.e and t.eataace paid to other SIPC members fri connection With

aecurilies transactions

Reimbursements for postage
in coflnection with proxy solicitatiqfl

Wet gain from securities in hivesttneit ccOuflt5

100% of commissions and markups earned from trns5ctios rtifi teS of 8ep.sit nd
Treasury bilI bankers acceptances or commercial paper that mature nine montns or lass

from issuance date

OireOl expanses of printing advertising and legal fees incurred con ion with other revenue

rated to the securities business freenue defindd by Sec ion th9L at the Act

Other revenue ot related Cither directly or iridirectty to the .Ccu.rities busires

See lnCttuctipn

DETE.RMNAflON OF SIPO NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Amounts for the fiscal period

beginning Jan 20 10
nd endingne 20

Eliminate cents

.0

3Z8384

8072
20.1B

to page bri-nt-tazs-than$1

Total interest and dividend expense FOCUS Une 22IPART WA lina 13
Coda 4075 plus line 2b4 above but not in excess

of total interest and dividend income

ii 40% of margin interest earned customers tecurities

accounts 40% of FOCUS lIne Code 3960

Enter the greater of ne Of ii

Total deductions

2d SIPO Operating evenues

2e General Assessment .0025



SECURITrES INVESTOR PROTECTION CORPORATION
805 FIFTEENTH STREET NW SUITE 800

WASRINGTON I1C 20005-2215

202 371-8300 FAX 202 371-6728

WWW.SWC.ORG

NOTICE TO ME1JBERS OF CHANGES TO

ASSESSMENT PROVISIONS UNDER TIrE

SECUIUTIES IfNVESTOR PROTECTION ACT

July23 2010

To All SIPC Members

Attn CMef Financial Off cers

This is to notify you of certain recent to the Securities Investor Protection Act
made under the Dodd-Frank Wall Street Reform and Consumer Protection Act that may affect you

The Minimum Assessment

Please be advised that the highest amount that SIPC can impose as i.iithiiurn assessment has

been changed from $150 per annum to 0.02 percent of the gross revenues from the securities business

of the SPC member 15 U.S.C 78ddddlc

UNTIL FIJRTIIER NOTICE FOR MEMBERS HOSE FES CAL YEAR ENDS ON OR
AFTER JULY 31 2010 PLEASE DISREGARD ANY REFERENCE TO MINIMUM
ASSESSMENT THE SIPC ASSESSMENT WILL CONTINUE TO BE ONE FOTJRTII 114
OF OIE PERCENT .0025 PER ANNUM OF NET OPERATING PJWENTJES IIOM
THE SECURiTIES BUSINESS WITHOUT REGARD TO ANY MINIMUM ASSESSMENT

2. Gross Revenues From the Securities Business

In addition for your information the definition under the Securities Investor Protection Act of

gross revenues from the securities business has been changed Gross revenues now also includes

.. revenues earned by broker or dealer in connection with transaction in the portfolio margining

account of customer carried as securities accounts pursuant to portfolio margining program

approved by the and Exchange Commission 15 U.SC 781119

Please check the SIPC website at w.sipc.org/mernbers/members.ci for changes to te

SPC assessment forms and the SIPC Bylaw governing assessments

If you have aay questions please contact the SIFC Membership Department at 202-371-8300
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